GAZIFÈRE INC.

CALCULATION OF OPERATING AND MAINTENANCE EXPENSES (O&M)

ON A GLOBAL BASIS

RATE CASE 2000

D-2000-48

Formula

Test year 2000 O&M  =    

Revised base year O&M (1)  X (1 + Growth (2) – Productivity (3) ) X (1 + Inflation  (4))

=         3,634.5      x     ( 1 + 4.89% - (1.67%+0.5%))       x        ( 1 + 1.65%)  

=                                     3,795.0
Management fees for 2000 :        871.0    (5)

Total expenses for 2000           4,666.0
Notes :
(1)  Refer to GI-20, document 4, page 2 of 2, line 12.

(2) Growth :  Test year customer additions divided by the actual average number of bills (customers) as of September 30, 1999


1,082     =   4.89%



22,121

(3) Productivity :  1.67%  Refer to GI-4. Document 3, pages 4 and 5, questions 7,8, and 9 plus a stretch factor of 0.5%  per D-2000-48. 

(4) Inflation :  Canadian CPI.   For August 1999 the published forecast for test year 2000 was 1.65%.

(5) Per D-2000-48.

Line no

($000)




1
Approved O&M for 1999 test year
4,762.2
(1)






2
Less



3
Customer information systems and Y2K expenses per Régie’s decision D-99-09  (pages 23-24)
139.6
(2)

4
Adjusted O&M for 1999 test year
4,622.6
(3)






5
Administrative expenses for non regulated activities
146.3
(4)

6
Revised and adjusted 1999 budget 
4,476.3







7
Rationalization measures per D-99-166
162.0


8
Revised base year O&M 
4,314.3







9
Management fees for 1999
592.6
(5)






10
Revised base year O&M
3,721.7







11
Regulatory expenses
87.3
(6)






12
Revised base year O&M
3,634.5


Notes :   (1) Refer to GI-4, document 5, page 1 of 8, line 5, column 3.

(2) Refer to GI-4, document 5, page 1 of 8, line 4, column 4.

(3) Refer to GI-4, document 5, page 1 of 8, line 5, column 5.

(4) Per D-2000-48.

(5) Refer to GI-4, document 7, page 1 of 1, line 10, column 1, 1999-12-10 revised.

(6) Corresponds to the regulatory expenses over which Gazifère has no control, that is, legal fees, intervenors costs, transcript, technician and translation fees.
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